
WRITING A LITERATURE REVIEW IN ECONOMICS

What is a Literature Review?
It is a synthe



● When organizing paragraphs, it’s common to start with the broadest theme (most
foundational to your field) and then to narrow themes (more specific debates/approaches)
with each subsequent paragraph, ending with the theme most closely related to your
paper’s contribution and then explaining what your contribution will be.

o Some professors may want you to begin with a paragraph summarizing the literature
as a whole: How much is there? Are there seminal works? (Dudenhefer 2014)

Example Literature Review
Mo Alloush and Stephen Wu, “Income Improves Subjective Well-Being: Evidence from South Africa” (2023):

This analysis adds to an inconclusive literature on the impact of income on subjective well-being. In a seminal
paper, Easterlin (1974) compares in-come and happiness across countries and finds that individuals in richer
countries, on average, did not appear to be happier than those living in poorer countries. This finding seemed to
defy expectation and is dubbed the Easterlin paradox. However, in the same study and in several studies since,
Easterlin shows that within countries, the poor exhibit consistently lower levels of happiness than the rich (Easterlin
1974, 1995, 2001). Moreover, recent careful analyses that use data from many countries around the world show
that subjective well-being and income are positively correlated both within and across countries (Di Th
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